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COMPMhOLLEKR GENKCRAL OF THE CiNiTlO urxrzs

WAU)UNGTLL" D.=. BSO

3-1V878 3 J a.

imb 21,p 19T3

t. J'oseph S. Marcotte, Jr.
68 Cornell Circle
lnblo, Colorado 51005

Dea Mt. Marcottei

Inference i made to your lettar of April 11, 1973. sostitutt
an appeal from the settleasat of our Traportatio and Vials Division
datcd April 5. 1973, Z-2489582, Lisallowtug your slais for raiubutsa'nt
of $305 representing a loan merrice fa pad inczideat to the parchuse of
a residence at your nov paren t duty station, Ns4* Colorado.

The record *bo that the larva of eiWclaattom, Dopartmt of the
Interlor, disallowed the 0305 from your orignal voucher. The ite ws
described on the settleient statent -s Lo&'n Service Tee (Buyer)" and
ls 1 percent of the loan. On August 16. 1972, the aminiutrativm officeCubmitted a reclaim voucher for *305 with mupperting docasmeita to oulr
Transportation and Clals Diision for ornideriton. The claim mm
disallowad by our Office for the reason that the 9305 represats a loan
origiastion or loan service fee, a fiance charge under the ?ruth 1I
Lendir4 Act, Public Law 90-321, &ad as much not reimbursable under OffS.
of Managmat and Budget Circular No. A-56, tffective June 26, 1969.

On appeal, you refer to a lUtter of the Central Mortage a Invest-
mat Compay, dated Mey 26, 1972, which resd In Wrttlat part an

This fee is required to cover the cost c proceasig S
loan. This encampasses the efforts of mny people maccsauy
to proceas a loan fraom pplication through closing.

Much typing, .±l, telephoto couversations, Mt salnc-
latiag is Involved. V. A. papers are prepared for sub-
mUlsson; Truth In Lending Disclosure Statements, Closing
Statant, preparation of Note ad Ded of Trust along
vith many other required documts are completed for auint.

It ta difficult to 1iivIdually itsmise every runqurut
for processing a loan to completion. I trust that you ntw
have sao Idea of whav our loan orisination fee covers 



D-178782,-

Th record ni ti .thats you wre advs 'by the Lu °°WP= tb~t
the I perent chrge was nt a flmc- chags. lovr, :tar the rs*

*outline below w ut conclodo that such chargc a of th type pre
elmwdi by tpplicahla lcw *nd regltion fr ben* reimbursable "Pesa

4 tion 4.24 of Office of 4gmt aBuet C~reulat No. A-6
D-18 Augut 177;1971po e In rt t part7 .

..he* * * reod ittinthth0e veow M,, b the ma inqsay that
t r operent re abur nblt ahich ca drter.ines to bo t art
tf tin fbe ulowsa conc tuder tha sruth a Legieng Act,a Ttye p-

eluded byac Lap 99pialrv A.d regulation isaedi aret tbr-sata -*p
by thi Bon.2 of Gaiemi s of thu J ad Dugt icuarr SyMot A

nvi er ths pr7 7 pnder an eti of etpa re:t to a re
"tt, tran*action cdtatutad n f aboe r fge ota th, couthargpl
of epgulatons Z raiimlbrs tbl efor wi procdined. to ctb 106 of thp
Truth In fdina cct cs in pdert t L fAollc itI

* .Sbic(a) Excopt as otoeg t pridni4 Int sint tht -tions.

the b teUnt of the fIwrca of the Ted eraL eeoe with any
u oae rns crtodt troansctiot awh fna determined hn the out
of olt Zhrges, dabla drAtthle or indprectly by tho 1 fr-

or th o i 1w thndicteitin afoowosd sirctly C(r)cEtlx by thep asedtor thenn piMent to ths setion,.
of credit, including my of the folloing types of charZgs
which are applicable:

* ~~~(1) Interest, time price JIf ferottel, and
any amount payable under a point, diaccnts or other
syutea of additional charges.

(2) Sorvice or carrykg charge.

(3) Lot fhe, flmdar'u ftee or m i e r ch arge.

(4) he for on lnvsstigation or credit smport.

(5) PreIul or other charge for ay uuntee or .,
lmurance protecting the creditor ngaisst the oblitgor'
Lefault or other credit lo..
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(e) The folloeus Item^ vhet cluse in eonct.
rith any extenson of credit soceure, by anr 1nt:ret In

Yr. property , shall not be incuded in tho copitatiorn
of Li t~naft Charge with utspett to tha trametca

(1} or produm for estit] ... ztia
#et~tle barsurws, or slalar pmjmss

(2) la" for proparatlo of a dee, wat_ . -
mimt statemet, or otr docmntas

,4M , . .~ .

(3) Iscrovv -for future payets of t"w ad

Irmot for nwiixu: dew MOther

4~~~~~~~~~~~~~~~43-17d5752t

(T) Apprfifws. ft ;e

r6) Crtet reports. b t

Rgltion Z J,;2o, lPart 22'6) :s to the mineafct.%

Thi ttm as descrbed by the mortgage aompwy velts to the app-liatlons
processi. propertysafg not be inc£ tc fie the fctat fo icI

t otso mmt ta of tc lhe .i ht fhe Ip ctarly thcidatt to tho t-
tension of cret within the purview of section 1W6(3) of tha Trth in
Lendin9 Act ad . a .uch not bl. Se& -173814 , Oet r 21, 171,
a (1-176775, OctobeS 25o 1972p copmis f tclosed"

In vwtt of the foregor g thl draLlowe.. of the lo s ic f
by our Transortati()n aed Clorpre Dvaaion oa tdho settlmt of eril 5
1973, is hereby ustlatd.

For the Coetma31t r nral
of tpe United oftata

ItS U? flies.




